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GIL & SCHONIG CPAS, LLP

CERTIFIED PUBLIC ACCOUNTANTS
44 SOUTH BAYLES AVENUE, SUITE 206
PORT WASHINGTON, NY 11050

TEL: 5167672760 -+ FAX 516.767.2763

Independent Auditor's Report

To The Board of Directors of

Achilles International, Inc.

Opinion

We have audited the accompanying financial statements of Achilles
International, Inc. (a nonprofit organization), which comprise the
statements of financial position as of December 31, 2021 and 2020, and
the related statements of activities, functional expenses, and cash flows
for the vyears then ended, and the related notes to the financial
statements.

In our opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of Achilles
International, Inc. as of December 31, 2021 and 2020, and the changes
in 1ts net assets and its cash flows for the years then ended in
accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally
accepted in the United States of America. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are
required to be independent of Achilles International, Inc. and to meet
our other ethical responsibilities in accordance with the relevant
ethical requirements relating to our audits. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of
the financial statements in accordance with accounting principles
generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the
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preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate
whether there are conditions or events, considered in the aggregate,
that raise substantial doubt about Achilles International, Inc.’s
ability to continue as a going concern within one year after the date
that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance
but is not absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with generally accepted auditing standards
will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial
Statements.

In performing an audit in accordance with generally accepted auditing
standards, we:

e Exercise professional Jjudgment and maintain professional
skepticism throughout the audit.

e Tdentify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, and design
and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding
the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of Achilles International, Inc.’s internal
control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by
management, as well as evaluate the overall presentation of the
financial statements.



e Conclude whether, in our judgment, there are conditions or events,
considered in the aggregate, that raise substantial doubt about
Achilles International Inc.’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance
regarding, among other matters, the planned scope and timing of the
audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Al SCPAS LLP
Port Washlng on, New York

July 8, 2022



ACHILLES INTERNATIONAL,

INC.

STATEMENTS OF FINANCIAL POSITION

DECEMBER 31,

Assets

Cash and cash equivalents
Contributions Receivable
Prepaid expenses

Security Deposit

Property and equipment, net

Total assets

Liabilities and Net Assets

TLiabilities
Accounts payable and accrued expenses
Deferred Rent
Deferred Revenue
Total liabilities

Net Assets
Without donor restrictions
With donor restrictions
Total net assets

Total liabilities and net assets

2021 AND 2020

2021 2020

$ 3,421,928 $ 2,462,272
262,500 13,125
13,362 12,575
45,183 55,183
73,386 86,668
$ 3,816,359 $ 2,629,823
$ 66,950 $ 13,858
35,360 30,505

150,000 -
252,310 44,363
2,447,275 2,347,121
1,116,774 238,339
3,564,049 2,585,460
$ 3,816,359 $ 2,629,823

The accompanying notes are an integral part of these financial statements.
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ACHILLES INTERNATIONAL, INC.
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020

2021 2020
Cash flows from operating activities
Change in net assets $ 735,447 $ 54,895
Adjustments to reconcile change in net assets to net cash
provided by operating activities:
Adjustment to net assets 243,142 255,055
Depreciation 17,769 16,839
Changes in operating assets and liabilities
Contributions Receivable (249,375) 438,966
Prepaid expenses (787) (12,575)
Security deposit 10,000 (55,183)
Accounts payable and accrued expenses . 53,092 3,006
Deferred Rent 4,855 30,505
Deferred Revenue 150,000 {(37,000)
Net cash provided by operating activities 964,143 694,508
Cash flows from investing activities
Purchase of property and equipment (4,487) (37,472)
Net cash (used) by investing activities (4,487) (37,472)
Net increase, in cash ' ' 959, 656 657,036
Cash and cash equivalents - beginning of year 2,462,272 1,805,237
Cash and cash equivalents - end of year $ 3,421,928 S 2,462,272

The accompanying notes are an integral part of these financial statements.
(6)
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ACHILLES INTERNATIONAL, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

NOTE 1 — ORGANIZATION AND NATURE OF ACTIVITIES

Achilles International, Inc. (the Organization) was incorporated in 1984,
under the laws of the State of New York, as a not-for-profit
organization, as defined by Internal Revenue Code Section 501 (c) (3) and,
accordingly, is exempt from federal income taxes and from state and local
taxes under comparable laws.

The Organization’s mission is to enable people with disabilities to
compete in mainstream athletics with a focus on long distance/marathon
running.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The financial statements have been prepared on the accrual basis of

accounting in accordance with accounting principles generally accepted

in the United States of America (“U.S. GAAP”). Net assets and revenues, -
expenses, gains and losses are classified based on the existence or

absence of donor-imposed restrictions. Accordingly, the net assets of

the Organization are reported according to two classes of net assets,

when applicable: net assets without donor restrictions and net assets

with donor restrictions.

Concentrations of Credit Risk

The Organization maintains cash in several bank accounts which, at times,
may exceed federally insured limits. The Organization has not experienced
any losses with respect to such accounts.

Revenue Recognition

Revenues are reported as increases in unrestricted net assets unless use
of the related assets is limited by donor-imposed restrictions.
Contributions (including unconditional promises to give) are recorded
at fair wvalue when received. Contributions received with donor
stipulations that limit the use of the donated assets are reported as
net assets with donor restrictions. Conditional promises to give are not
included as support until the conditions are substantially met.

Cash and Cash Equivalents
Cash and cash equivalents consist of cash held in checking, savings and
insured deposit accounts.



ACHILLES INTERNATIONAL, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

Property and Equipment

Property and eguipment are stated at cost if purchased or fair market
value if donated, less accumulated depreciation and amortization.
Donated property and equipment are reported as contributions without
donor restrictions unless the donor has restricted the donated asset to
a specific purpose. Assets donated with explicit restrictions regarding
their use and contributions of cash that must be used to acquire property
and equipment are reported as contributions with donor restrictions.
Property and equipment are depreciated using a straight-line basis over
their estimated useful lives of the assets.

Donated Goods and Services

The Organization recognizes revenues and expenses from contributed
services. Volunteers have donated time to the Agency’s program services
and fund-raising campaigns during the year.

Cost Allocation

The financial statements report certain categories of expense that are
attributable to more than one supporting function. These expenses require
allocation on a reasonable basis that 1s consistently applied.
Identifiable expenses made in direct fulfilment of the Agency’s expressed
goals are classified as program expenses. Common expenses are allocated
among program, administration and fund raising based on management’s
estimates including such factors as time expended or space utilized.

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP
requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could
differ from those estimates.



ACHILLES INTERNATIONAL, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

NOTE 3 — LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

The following reflects the financial assets as of the balance sheet
date, reduced by amounts not available for general use because of
contractual or donor-imposed restrictions within one year of the
balance sheet date.

2021 2020
Financial assets at year-end
Cash $ 3,421,928 $ 2,462,272
Receivables 262,500 13,125
Total financial assets : 3,684,428 2,475,397
Less those unavailable for
general expenditures within
one year: - -
Financial assets available to
meet cash needs for general
expenditures within one year S 3,684,428 S 2,475,397




ACHILLES INTERNATIONAL, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

NOTE 4 - PROPERTY AND EQUIPMENT

Property and equipment consist of the following as of December 31, 2021
and 2020:

December 31,
2021 2020 Useful Life
Office Eqguipment $ 12,441 S 7,954 4
Program Equipment 29,290 29,290 4
Furniture & Fixtures 50,538 50,538 5
Capital Improvements 18,938 18,938 7
111,207 106,720
Less accumulated
Depreciation (37,821) (20,052)

$ 73,386 $ 86,668

Depreciation expense amounted to $17,769 and $16,839 for the years ended
December 31, 2021 and 2020, respectively.

NOTE 5 — LEASE COMMITMENTS

Rent expense computed on the straight-line basis, totaled $130,037, and
$131,242, respectively, for the years ended December 31, 2021 and 2020
and is included in occupancy expense 1in the accompanying financial
statements. Achilles International, 1Inc. recorded a deferred rent
liability at December 31, 2021 and 2020 of $35,360 and $30,050,
respectively.

The Organization leases its premises at 315 West 39" Street, New York
NY 10018 under a lease that expires on June 30, 2026. Future minimum
rental payments through June 30, 2026, exclusive of escalation charges,
are as follows for the years ended December 31st:



ACHILLES INTERNATIONAL, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021 AND 2020

NOTE 5 — LEASE COMMITMENTS (Continued)

2022 125,872
2023 131,048
2024 136,380
2025 140,471
Total S 533,771

NOTE 6 - INCOME TAXES

The Organization has no uncertain tax positions as of December 31, 2021
and 2020 in accordance with Accounting Standards Codification (™ASC”)
Topic 740 (“Income Taxes”), which provides standards for establishing
and classifying any tax provisions for uncertain tax positions. The
Organization is no longer subject to federal or state and local income
tax examinations by tax authorities for the years ended before December
31, 2018.

NOTE 7 — SUBSEQUENT EVENTS

The Organization has evaluated events subsequent to the date of the
statement of financial position through July 8, 2022, the date the
financial statements were available to be issued. As a result of the
spread of the COVID-19 coronavirus, economic uncertainties have arisen
which are likely to negatively impact the Organization. Such potential
impact is unknown at this time. The Organization has determined that no
subsequent events requiring disclosure or modification of the financial
statements as of the statement of financial position date existed.




